KING COUNTY {WA] WIFIA LOAN APPROVAL

ISEUE: Approval of first WIFIA &ﬁan to ¥ing County for the Georgetown Wm Weather Treatment Plan in
the amount of $134.5 million.

Deliberative Process / Ex. 5

VWIFIA PROGRAM BACKEROUND: The Waler Infrastructure Finance and Innovation Act of 2014
{WIFIA) established the WIFIA program, a federal credit program administered by EPA for eligible water
and wastewsater infrastructure projects.

The WIFIA program accelerates investment in our nation’s water and wastewater infrastructure by
providing long-term, low cost, supplemental credit assistance under customized terms to creditworthy
water and wastewater projects of national and regional significance.

Imnportant Features: ‘ :
e Minimum project size is $20 million for large communities and 85 million for small communities.
e WIFIA loans can fund 48% of eligible project costs and provide flexibie, long-term financing.
¢ Interest rate will be egual to the WS, Treasury rate of & similar maturity at the date of closing.
e Funding is competitive. In FY 2047, EPA invited 12 projects to apply Tor credit assistance.

FY 2047 Appropristion: 525 million for cradit subsidy

FY 2017 Loan Limit: $3.049 billion

Subsidy: The WIFIA statute provides two primary authorizations to ERA, First,
resources to manage the program. Second, the ability to borrow funds from
the Treasury to finance WiFlA-eligible projects.

ERA, working with OMB, s required to estimate the relative rislk of each WiFIA
foan and use s apgropriation o cover the default risk. This is called the
subsidy cost or the risk premium related to borrowing from the Treasury. The
remainder of the loan amount s borrowed from Treasury and all repayments Costs ;i}, $134.5 mififon
g 1o the Treasury. &ing Courdty WIFE Iogn

BING COUNTY WIFA LOAN
Project Description: k:mg County ws?é construct the new, S2750 Georgetown Wet wmmr Treatment
Station in the Seattlss Georgetown neighborhood. Construction Is scheduled to be completed in 2022,

WIFIA Loan Amount: 5134.5 million

Froject Benefits: : -
»  Reduces over 95 percent of untreated wastewster and stormwater grtering the Duwamish River
by controlling two existing combined sewer overflows,
e Redevelops g Brownfields site.
2 Saves King County up to 534 million from financing with & WIFIA loan finsncing compared m )
bond Issuance.
' s Creates jobs and jobarsining opportunitiss durmg ﬁmagm construction, and operation.
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